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(b) Individuals who are not liable. The
Agency will continue the loan with a
person who is not liable for the indebt-
edness in accordance with subpart I of
this part.

§765.452 Borrowers with Non-program
loans.

(a) Loan continuation. (1) The Agency
will continue the loan with a jointly
liable borrower if the remaining bor-
rower continues to pay the deceased
borrower’s loan in accordance with the
loan and security instruments.

(2) The Agency may continue the
loan with an individual who inherits
title to the property and is not liable
for the indebtedness provided the indi-
vidual makes payments as scheduled
and fulfills all other responsibilities of
the borrower according to the loan and
security instruments.

(b) Loan assumption. A deceased bor-
rower’s loan may be assumed by an in-
dividual not liable for the indebtedness
in accordance with subpart I of this
part.

(¢c) Loan discontinuation. (1) The
Agency will not continue a loan for
any subsequent transfer of title by the
heirs, or sale of interests between heirs
to consolidate title; and

(2) The Agency treats any subsequent
transfer of title as a sale subject to re-
quirements listed in subpart I of this
part.

§§765.453-765.500 [Reserved]

Subpart K—Exception Authority

§765.501 Agency exception authority.

On an individual case basis, the
Agency may consider granting an ex-
ception to any regulatory requirement
or policy of this part if:

(a) The exception is not inconsistent
with the authorizing statute or other
applicable law; and

(b) The Agency’s financial interest
would be adversely affected by acting
in accordance with published regula-
tions or policies and granting the ex-
ception would resolve or eliminate the
adverse effect upon the Agency’s finan-
cial interest.
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Subpart A—Overview

Sec.

766.1 Introduction.

766.2 Abbreviations and definitions.
766.3-766.50 [Reserved]

Subpart B—Disaster Set-Aside

766.561 General.

766.52 Eligibility.

766.53 Disaster Set-Aside amount limita-
tions.

766.54 Borrower application requirements.

766.55 Eligibility determination.

766.56 Security requirements.

766.57 Borrower acceptance of Disaster Set-
Aside.

766.568 Installment to be set aside.

766.59 Payments toward set-aside install-
ments.

766.60 Canceling a Disaster Set-Aside.

766.61 Reversal of a Disaster Set-Aside.

766.62-766.100 [Reserved]

Subpart C—Loan Servicing Programs

766.101 Initial Agency notification to bor-
rower of loan servicing programs.

766.102 Borrower application requirements.

766.103 Borrower does not respond or does
not submit a complete application.

766.104 Borrower eligibility requirements.

766.106 Agency consideration of servicing
requests.

766.106 Agency notification of decision re-
garding a complete application.

766.107 Consolidation and rescheduling.

766.108 Reamortization.

766.109 Deferral.

766.110 Conservation Contract.

766.111 Writedown.

766.112 Additional security for restructured
loans.

766.113 Buyout of loan at current market
value.

766.114 State-certified mediation and vol-
untary meeting of creditors.

766.115 Challenging the Agency appraisal.

766.116-766.150 [Reserved]

APPENDIX A TO SUBPART C OF PART 766—
FSA-2512, NOTICE OF AVAILABILITY OF
LOAN SERVICING TO BORROWERS WHO ARE
CURRENT, FINANCIALLY DISTRESSED, OR
LESS THAN 90 DAYS PAST DUE

APPENDIX B TO SUBPART C OF PART 766—
FSA-2510, NOTICE OF AVAILABILITY OF
LOAN SERVICING TO BORROWERS WHO ARE
90 DAYS PAST DUE

APPENDIX C TO SUBPART C OF PART 766—FSA-
2514, NOTICE OF AVAILABILITY OF LOAN
SERVICING TO BORROWERS WHO ARE IN
NON-MONETARY DEFAULT
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